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Reporting Period Information

Current Reporting Period: Half Year Ended 31 December 2008

Previous Corresponding Period: Half Year Ended 31 December 2007

Results for Announcement to the Market

Revenues from ordinary activities up

Profit from ordinary activities after tax attributable

$

35.90% to 48,065,025

to members down 29.00% to 2,332,763
Net profit for the period attributable to members down 29.00% to 2,332,763
Dividends Amount per Franked
security amount per
security
Final dividend -¢ -¢
Interim dividend -¢ -¢

Record date for determining entitlements to the dividend

Explanation of any of the above figures where necessary for
figures to be understood

Net Tangible Asset Backing

Current period

Previous corresponding period

Not applicable

Not required

45.99¢

39.59¢
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9.1

Entities over which Control gained or lost

Name of Entity Swick Mining Services (Canada) Inc
Date control was gained 17 July 2008
Percentage interest held 100%
Contribution to profit $299,737 loss
Name of Entity Swick Mining Services (USA) Inc
Date control was gained 2 January 2009
Percentage interest held 100%
Contribution to profit Nil.

Details of Dividend Payments

Not applicable. No dividend payments made.

Details of Dividend Reinvestment Plan

Not applicable. No dividend reinvestment plan in existence.

Details of Associates and Joint Venture Entities

Not applicable

Accounting Standards used by Foreign Entities

International Accounting Standards

Audit Status

Audit signed off no disputes or qualifications

KENT SWICK
MANAGING DIRECTOR

Perth

25 February 2009
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DIRECTORS’ REPORT

Your directors submit their report for the half-year ended 31 December 2008.

DIRECTORS

The names of the Company’s directors in office during the half-year and until the date of this
report are as below. Directors were in office for this entire period unless otherwise stated.

Name Period of directorship
Andrew Simpson (Chairman)(Non-Executive) Appointed 24 October 2006
Kent Swick (Managing Director) Appointed 24 October 2006
Michael Fry (Executive Finance Director) Appointed 24 October 2006
David Nixon (Non-Executive) Appointed 1 January 2007
Phil Lockyer (Non-Executive) Appointed 11 February 2008
Joe Ariti (Non-Executive) Appointed 11 February 2008

Company Secretary
Jason Giltay Appointed 1 December 2006

REVIEW AND RESULTS OF OPERATIONS
The operating profit after tax of the Group was $2,332,763 (2007: $3,285,418).

The half year result was impacted by a downturn in global financial and commodity markets.
Specifically, a fall in the price of nickel, copper and zinc saw a number of mines in which Swick
Mining Services was working being placed into care and maintenance.

The effect of this downturn was that Swick Mining Services ended the half year with
approximately 50% utilisation of its fleet, after starting the half year at near full utilisation.

The gold price, however, remained extremely buoyant throughout the half year and this partially
offset the decline in demand to some extent. Moving forward the demand from gold producing
companies is expected to drive improved utilisation of Swick Mining Services’ fleet.

During the half year, the Group formed and incorporated wholly owned subsidiary companies in
Ontario, Canada and Nevada, United States of America. The purpose of the incorporation of
these subsidiary entities is to facilitate Swick Mining Services operating in these countries.

Canada and the USA have large mining industries and the opportunities for drilling contractors are
significant. Initially however, Swick Mining Services is only targeting underground mines with its
unigue jumbo mounted mobile underground diamond drill rig, which has achieved the market
leader position in Australia. This larger market offers significant future growth opportunities for
Swick Mining Services.
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AUDITOR’S INDEPENDENCE DECLARATION

We have obtained an independence declaration from our auditor's, PKF Chartered
Accountants, which is included on page 5.

Signed in accordance with a resolution of the directors

///Z;/

Kent Swick
Managing Director
Dated: 25 February 2009
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CONDENSED INCOME STATEMENT

FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

Consolidated

31 December
2008

31 December

2007

Continuing Operations

Revenue

Raw materials and consumables used
Accommodation & travel expenses
Repairs, parts and maintenance
Equipment Hire and Freight

Employee benefits expense
Depreciation and amortisation expense
Other expenses

Finance costs

Profit before income tax
Income tax expense/(benefit)
Net Profit for the period

Earnings per share (cents per share)
- basic; for profit for the half-year
- diluted; for profit for the half-year

48,065,025 35,368,544
4,553,951 3,739,618
2,032,363 2,164,280
2,479,660 1,568,363
1,231,002 847,695

24,751,453 16,647,825
6,169,966 3,824,139
2,717,268 1,299,730
1,900,244 767,237
2,229,118 4,509,657
(103,645) 1,224,239
2,332,763 3,285,418

153 2.42
153 241
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Notes Consolidated
CONDENSED BALANCE SHEET 31 December 30 June
AS AT 31 DECEMBER 2008 2008 2008
ASSETS
Current Assets
Cash and cash equivalents 5 4,335,632 25,333,508
Trade and other receivables 10,542,084 16,465,657
Inventories 21,961,639 8,512,452
Other current assets 3,220,785 2,930,930
Total Current Assets 40,060,139 53,242,548
Non-Current Assets
Property, plant and equipment 108,211,081 75,166,866
Investments 2,000 2,000
Intangible assets and goodwiill 996,296 1,251,991
Deferred tax asset 299,372 3,169,258
Total Non-Current assets 109,508,749 79,590,115
TOTAL ASSETS 149,568,888 132,832,663
LIABILITIES
Current liabilities
Trade and other payables 14,055,726 12,117,831
Interest-bearing loans and borrowings 7,316,947 9,519,949
Income tax payable (637,078) 1,474,809
Provisions 1,132,503 1,720,915
Total Current Liabilities 21,868,098 24,833,504
Non-Current Liabilities
Deferred income tax liabilities 5,669,560 6,968,283
Provisions 68,029 57,660
Interest-bearing loans and borrowings 50,802,051 32,548,437
Total Non-Current Liabilities 56,539,640 39,574,380
TOTAL LIABILITIES 78,407,738 64,407,884
NET ASSETS 71,161,151 68,424,778
EQUITY
Contributed equity 7 50,254,166 50,254,166
Reserves 1,026,034 622,424
Retained earnings 19,880,951 17,548,188
Net equity attributable to members of the parent 71,161,151 68,424,778
TOTAL EQUITY 71,161,151 68,424,778
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CONDENSED CASH FLOW STATEMENT

Consolidated

31 December

31 December

FOR THE HALF-YEAR ENDED 31 DECEMBER 2008 2008 2007
Cash flows from operating activities

Receipts from customers 54,897,192 31,551,271
Payments to suppliers and employees (47,923,104) (27,688,674)
Interest paid (1,900,244) (767,237)
Income taxes paid (699,490) -
Net cash flows from/(used in) operating activities 4,374,355 3,095,360
Cash flows from investing activities

Interest received 289,087 477,364
Proceeds from sale of property, plant and equipment 340,000 -

Purchase of property, plant and equipment
Purchase of investments
Net cash flows from/(used in) investing activities

Cash flows from financing activities

Proceeds from issue of shares

Proceeds from borrowings

Repayment of borrowings

Net cash flows from/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

(40,020,145)

(20,782,493)
(457,000)

(39,391,058)

(20,762,129)

- 26,692,745
23,287,403 6,958,203
(9,268,576) -
14,018,827 33,650,949

(20,997,876) 15,984,179
25,333,508 12,416,923

4,335,632 28,401,102
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CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

Share
Foreign Based Total
Ordinary Currency Payments Retained Parent Minority Total
CONSOLIDATED shares Reserve Reserve earnings interests interests Equity
At 1 July 2008 50,254,166 - 622,424 17,548,188 68,424,778 - 68,424,778
Profit for the period - - - 2,332,763 2,332,763 - 2,332,763
Options/Performance Rights - - 404,189 - 404,189 - 404,189
Other - (579) } - (579) - (579)
At 31 December 2008 50,254,166 (579) 1,026,613 19.880,951 71,161,151 - 71,161,151
At 1 July 2007 1,147,280 - - 5,565,290 6,712,570 24,244,267 30,956,837
Reclassification of Minority
Interest 22,576,599 - - 1,667,668 24,244,267 (24,244,267) -
Profit for the period - - - 3,285,418 3,285,418 - 3,285,418
Shares Issued 28,254,798 - - - 28,254,798 - 28,254,798
Options/Performance Rights - - 173,232 - 173,232 - 173,232
Transaction Costs (1,654,189) - - - (1,654,189 - (1,654,189
At 31 December 2007 50,324,488 - 173,232 10,518,376  61,0160,96 - 61,016,096
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

1. CORPORATE INFORMATION

The consolidated financial report of Swick Mining Services Limited (the “Company”) and its
controlled entities for the half-year ended 31 December 2008 was authorised for issue in
accordance with a resolution of the directors on 20 February 2009. Swick Mining Services
Limited is a company incorporated in Australia and limited by shares which are publicly traded
on the Australian Securities Exchange.

The nature of the operations and principal activities of the Company are described in the
Directors Report.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The half-year financial report does not include all of the notes of the type normally included
within the annual financial report and therefore cannot be expected to provide as full an
understanding of the financial performance, financial position and financing and investing
activities of the consolidated entity as the full financial report.

It is also recommended that the half-year financial report be considered together with any public
announcements made by Swick Mining Services Limited and its controlled entities during the
half-year ended 31 December 2008 in accordance with the continuous disclosure obligations
arising under the Corporations Act 2001.

(a) Basis of Preparation

The half-year consolidated financial report is a general purpose financial report, which has been
prepared in accordance with the requirement of the Corporations Act 2001, applicable
Accounting Standards, including AASB 134 “Interim Financial Reporting” and other mandatory
professional reporting requirements. The half-year financial report has been prepared on a
historical cost basis, except where stated.

For the purpose of preparing the half-year financial report, the half-year has been treated as a
discrete reporting period.

(b) Significant accounting policies

The half-year consolidated financial statements have been prepared using the same accounting
policies as used in the annual financial statements for the year ended 30 June 2008.

(c) Basis of consolidation

The half-year consolidated financial statements comprise the financial statements of Swick
Mining Services Limited and its controlled subsidiaries (‘the Group’).

10
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

(d) New Standards and Interpretations Not Yet Adopted

No accounting standards mandatory for annual periods beginning on or after 1 July 2007 have
been identified as having a material impact on the Consolidated Entity’s accounting policies.

The following standards, amendments to standards and interpretations have been identified as
those which may impact the entity in the period of initial application. They are available for early
adoption at 31 December 2007 but have not been applied in preparing the financial report.

New or revised requirement Effective for Impact on Group
annual

reporting

periods

beginning/endi
ng on or after

AASB 123 Borrowing Costs (Revised), AASB 2007-6 Amendments to Beginning Unless the Consolidated Entity
Australian Accounting Standards 1 January 2009 becomes involved in a
Eliminates the option of expensing borrowing costs relating to qualifying assets, q“?"fy”?g assetin future
instead requiring capitalisation. Transitional provisions require prospective PSR, SRS are et
application to borrowing costs relating to qualifying assets for which the expecte-_d @ have B A PR
commencement date for capitalisation is on or after application date. An entity 0 i (RS (el
may however, designate any date before the application date and apply the
Standard to borrowing costs relating to all qualifying assets for which the
commencement date for capitalisation is on or after that date. The Amending
Standard eliminates reference to the expensing option in various other
pronouncements.
AASB 8 Operating Segments, AASB 2007-3 Amendments to Australian Beginning AASB 8 is a disclosure
Accounting Standards arising from AASB 8 1 January 2009 standard, so will have no
AASB 8 replaces AASB 114 Segment Reporting and introduces new ?A::g:]:;g;ﬁtrgn;?&%&se:gr
‘management approach’ to segment reporting to align IFRS and US GAAP. d i P” . Iti
Unlike AASB 114, AASB 8 only applies to entities which have on issue debt or e S ULl IR )
equity securities that are traded in a public market (or which are in the process of EEITEES T CRslosiEs:
issuing any class of instruments in a public market). Therefore, reporting entities
that are out of scope of AASB 8 may wish to early adopt this Standard to avoid
segment reporting in their financial reports.

Beginning This is unlikely to have a
AASB 2008-1: Amendments to AASB 2 "Share Based Payments” material impact on the group

1 January 2009 however will be assessed for

all share based payments
. Service conditions; and from 1 January 2009.

The amendment clarifies that vesting conditions are restricted to:

. Performance conditions only.

Other features of a share-based payment are not vesting conditions. This
restriction was not clearly stated in the pre-amended standards.

This means that all other terms and conditions are accounted for in the value of
the share or option at grant date.

It also specifies that all cancellations, whether by the entity or by other parties,
should receive the same accounting treatment.

11
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

3. SEGMENT INFORMATION

The Group comprises of the following business segments:
= Drilling services in Australia;

= Manufacture of drilling consumables; and
= Other (interest income and expense, taxation).

Business Segments

The following table presents revenue and profit information regarding business segments for the

half-year periods ended 31 December 2008 and 31 December 2007.

Drill Eng.
Operations Operations Other Total Operations
$ $ $ $

Half-year ended 31 December 2007
Revenue
Revenue 38,220,128 602,809 - 38,822,937
Total segment revenue 38,220,128 602,809 - 38,822,937
Eliminations 3,150,000 303,393 - 3,453,393
Total income 35,070,128 298,416 - 35,368,544
Result
Segment profit 3,198,459 86,959 - 3,285,418
Half-year ended 31 December 2008
Revenue
Rendering of services 52,498,472 2,415,225 - 54,913,697
Finance income ) - 289,087 289,087
Total segment revenue 52,498,472 2,415,225 289,087 55,202,784
Eliminations (5,202,306) (1,935,453) - (7,137,759)
Total income 47,296,166 479,772 289,087 48,065,025
Result
Segment profit 2,206,489 426,818 -300,542 2,332,765

12
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

4. REVENUE, INCOME AND EXPENSES

(@) Revenue, Income and Expenses from Continuing Operations

31 Dec 2008 31 Dec 2007

$ $

Revenue
Rendering of services 47,775,938 34,762,270
Finance revenue 289,087 606,274
Total revenue 48,065,025 35,368,544
Breakdown of finance revenue
Bank interest receivable 289,087 606,274

289,087 606,274
Finance costs
Finance charges payable under finance leases and hire purchase contracts 1,900,244 767,237
Total finance costs 1,900,244 767,237
Other expenses
Administration costs 1,223,575 583,819
Insurance 403,036 296,834
Loss on Sale 75,305 -
Marketing and Advertising 215,219 182,819
Recruitment and training costs 292,907 87,796
Rent and Outgoings 507,226 148,462
Total Other Expense 2,717,268 1,299,730

(b) Seasonality of Operations

Due to the consistent requirements for drilling services throughout the year there are no
seasonality impacts to the revenue and profits for the financial year.

(c) Revisions of Accounting Estimates

During the half-year, there have been no revisions of Accounting Estimates.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

5. CASH AND CASH EQUIVALENTS

For the purposes of the half-year condensed cash flow statement, cash and cash equivalents
are comprised of the following:

31 Dec 2008 30 Jun 2008

$ $

Cash at bank and in hand 4,335,632 25,333,508

4,335,632 25,333,508

6. INTEREST BEARING LOANS AND BORROWINGS

The Group’s policy is to finance the construction and acquisition of drilling rigs by hire purchase.

7. CONTRIBUTED EQUITY
31 Dec 2008 30 Jun 2008
$ $

Ordinary shares (i) 50,254,166 50,254,166

50,254,166 50,254,166

(i) Ordinary shares
Full paid ordinary shares carry one vote per share and carry the right to dividends if and when
declared by the directors.

8. COMMITMENTS AND CONTINGENCIES

Capital commitments

At 31 December 2008 there are outstanding orders for drill rigs and drill rig related equipment
totalling $5,255,109. Amounts are payable on delivery of the drill rigs and drill rig related
equipment. The deliveries are expected throughout the course of the next six months such that
by 30 June 2009 the total sum is expected to have been paid.

As with previous acquisitions of drill rigs and related equipment, the Group’s policy is to finance
the majority of the purchase price.

There are no contingent liabilities or contingent assets as at 31 December 2008.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

9. NEWLY INCORPORATED ENTITIES

During the half year, the Group formed and incorporated wholly owned subsidiary companies in
Ontario, Canada and Nevada, United States of America. The purpose of the incorporation of
these subsidiary entities is to facilitate Swick Mining Services operating in these countries.

The names of the companies incorporated was:

e Swick Mining Services (Canada) Inc; and

e Swick Mining Services (USA) Inc.

10. EVENTS AFTER THE BALANCE SHEET DATE

No matters or circumstances have arisen since the end of the half year which have significantly
affected or may significantly affect the operations or the state of affairs of the consolidated entity
in the future financial years.
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DIRECTORS’S DECLARATION

In accordance with a resolution of the directors of Swick Mining Services Limited, | state that:
In the opinion of the directors:

(a) the financial statements and notes of the consolidated entity are in accordance with the
Corporations Act 2001, including:

i. give a true and fair view of the financial position as at the 31 December 2008
and the performance for the half-year ended on that date of the consolidated
entity; and

ii. comply with Accounting Standard AASB 134 Interim Financial Reporting and
the Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts
as and when they become due and payable.

On behalf of the Board

///Z;/

Kent Swick
Managing Director

64 Great Eastern Highway
South Guildford, WA 6055
25 February 2009
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