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SWICK MINING SERVICES DELIVERS RECORD PROFIT OF $10.3 MILLION

HIGHLIGHTS
121% increase in revenue to $84.2 million.
164% increase in net profit to $10.3 million.
80% increase in earnings per share to 7.17 cents.
Profitability margins improved.
Revenue guidance for FY09 of $155 million, up 84% from FY08.

Strong outlook for mineral drilling services.
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Specialist mineral drilling services company Swick Mining Services (ASX:SWK) is pleased to
announce a net profit after tax of $10.3 million for FY08 on revenue of $84.2 million. The record result
highlights the Company’s continued ability to successfully execute its growth strategy and capitalise on the
strong demand for high quality mineral drilling services in the Australian mining industry. In anticipation
of further strong growth opportunities across all of its drilling divisions, the Company is forecasting
revenue growth of 84% in FY09 to $155 million.

The following table provides a summary and comparison of the FY08 and FY07 results:

Financial Measure FYO08 FYO07 * Change
Revenue $84.2m $38.1m +121%
EBITDA $23.3m $10.2m +128%
EBITDA Margin 28.1% 26.8% +5%
EBIT $15.5m $6.7m +131%
EBT $14.9m $5.7m +161%
NPAT $10.3m $3.9m +164%
NPAT Margin 12.2% 10.2% +20%
Earnings Per Share 7.17 cents 3.98 cents +80%

* Results for FYQ7 are normalised to exclude the revenue and profit from the sale of surplus equipment and shares.
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Discussion of FY08 Performance

The FY08 revenue result continues the trend of the Company approximately doubling its revenue each year
for the last four years (FY07 - $38.1m; FY06 - $19.4m; FYO05 - $10.3m). Significantly, even with the
revenue growth in FY08, the Company has been able to improve its profitability margins as a result of a
strong operational focus and the development of economies of scale within key operational divisions.
Importantly, the profitability margins achieved by Swick Mining Services are at the upper end of mineral
drilling service providers, delivered through product innovation and high quality service during a period of
heightened cost pressures.

The FYO08 result was again driven by strong growth in the core underground diamond drilling division,
which utilises the Company’s innovative, market leading jumbo mounted drill rigs and offers superior
productivity, safety and versatility. Underground diamond drilling accounted for 75% of FY08 operational
revenue and was bolstered by additional contract awards with a number of major mining houses, including
Barrick, Xstrata and Oz Minerals.

The Company’s other divisions, in particular the surface reverse circulation and surface diamond drilling
divisions, were solid revenue contributors in FY08. Much of the focus in these divisions during the year
was on building the foundations to support new rig build programs and growth in the coming years. As a
result, both the surface reverse circulation and surface diamond drilling divisions are now poised for
breakout growth and are forecast to contribute a significantly greater proportion of revenue in FY09.

Operational Update

Swick Mining Services currently has more than 40 rigs in operation at minesites throughout Australia, with
a number of additional rigs to be placed from the underground diamond, surface reverse circulation and
surface diamond drilling divisions during the remainder of the year to service increased scope with existing
contracts and new opportunities that are expected to be concluded.

Underground Diamond Drilling Trials

Swick Mining Services has an excellent track record of converting trial work to long-term engagements,
with a 100% success rate from eight previous underground diamond drilling trials. The latest trial was
successfully converted into contract earlier this month with New Gold Inc at the Peak Gold Mine in New
South Wales, highlighting the Company’s ability to successfully compete directly with other mineral
drilling contractors.

Swick Mining Services is currently undertaking a two rig underground diamond drilling trial with
Goldfields at the Agnew and St lves Gold Mines in Western Australia. In addition, the Company is
currently in discussions with a number of large mining houses for new trials at several mine sites around
Australia.

Underground Diamond Drilling Expansion into Canada

Swick Mining Services’ newly appointed General Manager (North America) Mr Will Gove commenced
employment on 15 July 2008. As detailed in the Company’s announcement of 23 May, Mr Gove has been
appointed to coordinate and implement the Company’s expansion into the North American mineral drilling
market. Initial logistical and administrative structures are being established to support the arrival of three
underground diamond drill rigs later this year. The three rigs are currently being built at the Company’s
South Guildford engineering facilities and are expected to depart for Canada in late September.
Discussions have commenced with two large mining houses for drilling trials in the Sudbury Mineral
District in the Province of Ontario.

Expanded Surface RC Rig Build Program

The surface reverse circulation drilling division currently operates four drill rigs, including three award
winning Swick designed drill rigs. Three new rigs are currently in build: two Swick designed rigs and one
track mounted Schramm drill rig. Discussions with a number of large mining houses indicate that there is
strong interest in the Company’s award winning reverse circulation drill rigs, particularly within the iron
ore sector. The Company is currently investigating an expanded reverse circulation rig build program over
the next 24 months to capitalise on this demand. Further details of the build program and drilling
opportunities will be released over the coming months.
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Establishment of New Surface Multi-Purpose Drilling Division

Swick Mining Services has established a new surface multi-purpose drilling division to capitalise on strong
demand for rigs capable of drilling both reverse circulation and diamond holes. The Company has ordered
four KWL1600H multi-purpose rigs which are designed and built in Western Australia by KWL Boart
Longyear. The KWL1600H is a proven drill rig that can be utilised for a variety of drilling applications.
Multi-purpose rigs provide significant versatility in their ability to provide both surface reverse circulation
and surface diamond drilling from a single platform. The initial four rigs are scheduled for delivery in
September (two) and October (two).

Swick Mining Services has been awarded the following multi-purpose drilling contracts:

1. two rig contract with Newcrest Mining at the Telfer Gold Mine in Western Australia; and

2. one rig contract with Barrick for use at its gold operations in Western Australia.

The fourth rig will be sent to Territory Resources’ Frances Creek iron ore mine in the Northern Territory.

As a result of the strong demand for the multi-purpose rigs, the Company’s Board recently approved a
second build program consisting of an additional four multi-purpose rigs, taking the fleet to a total of eight
new rigs. The second program is scheduled for completion in November (three) and December (one).

Market Outlook

Demand for mineral drilling services throughout FY08 remained strong. The Australian mining industry is
currently experiencing significant demand for its product. The rising demand has seen commaodity prices
increase significantly after a decade of depressed prices and under-investment in new mines and
infrastructure.

Despite a recent softening in some commodity prices, the Company believes demand for mineral drilling
services will remain strong in FY09. Importantly, the Company’s revenue is generated across a number of
different commodities and predominantly at brownfields sites (ie, existing minesites) which are less
affected by fluctuations in commodity prices and cycles than greenfields sites (ie, exploration projects).

The Company is well positioned to capitalise on demand for mineral drilling services owing to its growing
reputation for innovative, market leading drill rigs that offer superior productivity and safety.

FY09 Outlook

Swick Mining Services is confident that the strong demand for its mineral drilling services will continue in
FY09. The Company expects continued strong revenue growth on a year-on-year basis and is forecasting
revenue of $155m for FY09, an 84% increase on FY08 revenue. Revenue growth is anticipated to largely
be driven by the continued expansion of the underground diamond drilling division, with improved
contributions from both the surface reverse circulation and surface diamond divisions and the newly
established multi-purpose division. Despite the cost pressures being experienced in the mining industry,
the Company expects to at least maintain its profitability margins in FYQO9.

Yours faithfully

A,

KENT SWICK
MANAGING DIRECTOR
Enc
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PRELIMINARY FINAL REPORT

FOR THE YEAR ENDED 30 JUNE 2008

APPENDIX 4E

Results for Announcement to the Market

2008 2007
$ $
Revenue from Ordinary activities 84,168,916 40,199,796
Profit from ordinary activities after tax 10,315,230 5,417,869
Net Profit attributable to members of Swick Mining Services
Limited 10,315,230 5,417,869

Dividends

No dividend has been paid or is proposed to be paid in relation to the year ended 30 June 2008.



Income Statement
For the financial year ended 30 June 2008

SWICK MINING SERVICES LIMITED

Notes

2008 2007
$ $

Sales revenue 80,672,234 38,001,931
Finance revenue 1,355,931 93,632
Other income 2,140,751 2,104,233

84,168,916 40,199,796
Expenses from ordinary activities
Consumables 7,650,343 3,804,461
Accommodation and travel 2,319,538 2,405,420
Repairs, parts and maintenance 5,191,875 964,276
Other direct costs 612,216 673,772
Employee benefits expense 40,534,215 17,272,921
Depreciation and amortisation expense 7,788,490 3,558,320
Other expenses 3,253,579 2,737,233
Finance costs 1,949,765 900,775

69,300,021 32,317,178
Profit/(Loss) from ordinary activities before income tax expense 14,868,895 7.882,618
Income tax expense relating to ordinary activities (4,553,665) (2,464,749)
Net profit from ordinary activities after income tax expense attributable to
members of the company

10,315,230 5,417,869
Earnings per share for profit attributable to the ordinary equity holders of the
company
Earnings per share
- basic 6 7.17 cents 5.48 cents
- diluted 6 7.14 cents 5.48 cents

The consolidated income statement should be read in conjunction with the accompanying notes.



Balance Sheet
As at financial year ended 30 June 2008

SWICK MINING SERVICES LIMITED

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other current assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Investments

Property, plant and equipment
Deferred tax assets

Intangible assets and goodwill

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Interest bearing loans and borrowings
Income tax payable

Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

Provisions

Interest bearing loans and borrowings

TOTAL NON - CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity
Retained earnings

Net equity attributable to members of the parent

Minority interests
TOTAL EQUITY

The consolidated balance sheet should be read in conjunction with the accompanying notes.

Notes

5(@)

2008 2007

$ $
25,333,508 12,416,923
14,823,427 9,282,803
8,512,452 3,343,875
4,573,160 302,377
53,242,548 25,345,978
2,000 2,000
75,166,866 29,487,979
280,433 713,494
1,251,991 209,023
76,701,290 30,412,496
129,943,838 55,758,474
9,713,857 7,360,516
7,244,752 4,762,938
1,720,915 598,310
2,403,974 629,130
21,083,498 13,350,894
4,079,459 2,379,763
1,532,469 -
34,823,634 9,070,980
40,435,562 11,450,743
61,519,060 24,801,637
68,424,778 30,956,837
50,876,590 1,147,280
17,548,188 5,565,290
68,424,778 6,712,570
- 24,244,267
68,424,778 30,956,837




Statement of Cash Flow
For the financial year ended 30 June 2008

SWICK MINING SERVICES LIMITED

Notes

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees

Interest paid

Income tax paid

Net cash inflow from operating activities 5(b)

CASH FLOWS USED IN INVESTING ACTIVITIES
Interest income

Proceeds from sale of property, plant & equipment
Payments for plant and equipment

Payments for Acquisitions

Advances to related parties

Net cash outflow used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance lease obligations
Repayment of vendor loans

Proceeds of loans

Proceeds from issued capital

Net cash inflow from financing activities

Net increase in cash held

Cash at the beginning of the financial year

Cash at the end of the financial year

2008 2007
$ $
84,323,493 32,163,675
(71,753,214)  (26,652,383)
- (65,332)
(1,319,662) (435,224)
11,250,617 5,010,736
1,020,185 93,632
40,000 1,552,938
(53,480,606)  (22,209,299)
(440,000) -

(157,318)

(52,860,421)

(20,720,047)

(8,684,706) (4,813,990)

(852,962) (596,374)
37,371,305 10,389,640
26,692,753 22,538,096
54,526,390 27,517,372
12,916,585 11,808,061
12,416,923 608,862
25,333,508 12,416,923

The consolidated statement of cash flows should be read in conjunction with the accompanying notes.



Statement of Changes in Equity
For the financial year ended 30 June 2008

SWICK MINING SERVICES LIMITED

2007 Share Asset Total

Ordinary Based revaluation Retained Parent Minority Total
CONSOLIDATED shares Payments reserve earnings interests interests Equity
At 1 July 2006 4 - 873,509 941,580 1,815,093 1.815,093
Total income and expense for the period
recognised directly in equity
Profit for the period - - (873,509) 4,623,710 3,750,201 1,667,668 5,417,869
Shares issued 1,147,276 - - - 1,147,276 24,000,400 25,147,676
Transaction costs on share issue - - - - - (1,423,801) (1,423,801)
At 30 June 2007 1,147,280 - - 5,565,290 6,712,570 24,244,267 30,956,837
2008 Share Asset Total

Ordinary Based revaluation Retained Parent Minority Total
CONSOLIDATED Shares Payments reserve Earnings Interests Interests Equity
At 1 July 2007 1,147,280 - - 5,565,290 6,712,570 24,244,267 30,956,837
Total income and expense for the period
recognised directly in equity
Profit for the period - - - 10,315,230 10,315,230 - 10,315,230
Shares issued 28,254,798 - - - 28,254,797 28,254,797
Reclassification of Minority Interests 22,576,599 - - 1,667,668 24,244,267 (24,244,267) -
Options/Performance Rights 622,424 - - 622,424 - 622,424
Transaction costs on share issue (1,663,407) - - - (1,724,510) - (1,724,510)
At 30 June 2008 50,315,270 622,424 - 17,548,188 68,424,778 - 68,424,778

The consolidated statement of changes in equity should be read in conjunction with the accompanying notes.



Statement of Changes in Equity
For the financial year ended 30 June 2008 SWICK MINING SERVICES LIMITED

1. BASIS OF PREPARATION OF PRELIMINARY FINAL REPORT

The preliminary final report for the year ended 30 June 2008 has been prepared in accordance
with ASX Listing Rule 4.3A and the disclosure requirements of ASX Appendix 4E.

The accounting policies adopted and methods of computation have been consistently applied in
this preliminary final report as compared to all years presented unless stated below.

The report is based on financial statements that are currently in the process of being audited.

2. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Company is of the view that there are no critical accounting estimates and judgements in this
financial report.

3. SEGMENT INFORMATION

Business Segments
The consolidated entity is organised on a national basis into the following divisions by service type:

. Provision of mineral drilling services; and

. Manufacture of drilling consumables and parts.

Geographical Segments
The consolidated entity operates in one geographical segment being Australia.

4. BUSINESS COMBINATION

Acquisition of Eaton Engineering Pty Ltd

On 2 July 2007, Swick Engineering Pty Ltd acquired 100% of the assets of Eaton Engineering Pty
Ltd, a private company based in Australia, specialising in the manufacture of drilling consumables
and specialist tooling.

The total cost of the combination was $457,700 and comprised a purchase of the assets for cash
at the date of exchange. Swick Engineering Pty Ltd was incorporated on 20 June 2007 as a wholly
owned subsidiary of Swick Mining Services Ltd for the purpose of the acquisition.

The fair value of the identifiable assets and liabilities of Swick Engineering Pty Ltd as at the date of
acquisition were:



Notes to the Preliminary Financial Report
For the financial year ended 30 June 2008

SWICK MINING SERVICES LIMITED

4, BUSINESS COMBINATIONS (Continued)

CONSOLIDATED

Recognised on Carrying
acquisition value
Property, plant and equipment 100,000 100,000
Total Assets 100,000 100,000
Total Liabilities - -
Fair value of net assets acquired 100,000 100,000
Cost of the combination:
Costs associated with the acquisition 457,700
Goodwill arising on acquisition 357,700
The cash outflow on acquisition comprised;
Cash acquired -
Cash paid 457,700
Net cash outflow 457,700

Goodwill has been tested for impairment at 30 June 2008 and determined not to be impaired.

As at 30 June 2008 Swick Engineering Pty Ltd has contributed before tax profit of $165,343 to the

Swick Group.

5. STATEMENT OF CASH FLOWS

a) Reconciliation of Cash

For the purposes of the statements of cash flows, cash includes cash on hand, cash
at bank and short term deposits at call. Cash as at the end of the financial period as
shown in the statements of cash flows is reconciled to the related items in the

statement of financial position as follows:

Cash

2008 2007
$ $

25,333,508 12,416,923




Notes to the Preliminary Financial Report
For the financial year ended 30 June 2008

SWICK MINING SERVICES LIMITED

5. STATEMENT OF CASH FLOWS (Continued)

b) Reconciliation of Profit from Operating Activities after Income Tax to Net Cash

provided by Operating Activities

2008 2007
$ $
Profit after income tax 10,315,230 5,417,869
Add/(less) non-cash items
Depreciation and amortization 7,788,490 3,558,320
18,103,720 8,976,189
Changes in assets and liabilities
(Increase)/decrease in current receivables (5,540,624) (6,385,320)
(Increase)/decrease in inventories (5,168,577) (2,459,781)
(Increase)/decrease in prepayments (144,284) 104,159
(Increase)/decrease in non-current receivables (4,270,783) 2,667,264
(Increase)/decrease in net deferred tax assets 433,061 1,710,917
(Increase)/decrease in other operating assets 105,500 (1,504,139)
Increase/(decrease) in payables 2,353,341 1,186,319
Increase/(decrease) in provisions 1,774,844 775,033
Increase/(decrease) in other operating liabilities 2,481,814 -
Increase/(decrease) in provisions for income tax
payable 1,122,605 (59,905)
Net cash inflow from operating activities 11,250,617 5,010,736
6. EARNINGS PER SHARE
2008 2007
(a) Basic earnings per share 7.17 cents 5.48 cents
(b) Reconciliation of earnings used in calculating
earnings per share
Profit attributable to the ordinary equity holders of the
company used in calculating basic earnings per share. $10,315,230 $5,417,869
(c) Weighted average number of shares used as the
denominator
Weighted average number of ordinary shares used as
the denominator in calculating basic earnings per share. 143,956,423 98,816,631
(d) Diluted earnings per share 7.14 cents 5.48 cents
(e) Weighted average number of shares used as the
denominator
Weighted average number of ordinary shares used as
the denominator in calculating diluted earnings per
share. 144,478,044 98,816,631




Notes to the Preliminary Financial Report
For the financial year ended 30 June 2008 SWICK MINING SERVICES LIMITED

7. EVENTS AFTER BALANCE SHEET DATE

There are no other matters or circumstances that have arisen since 30 June 2008 that
significantly affect or may significantly affect:

a) the operations of the Company;
b) the results of the operations; or
c) the state of affairs of the Company.

8. COMMITMENTS AND CONTINGENCIES
Capital commitments

At 30 June 2008, the Swick Group had three (3) Reverse Circulation rigs and four (4) Multi-
purpose rigs under construction with a third party at a total cost of approximately $13,800,000; the
Company is being invoiced progressively for the rigs. As at 30 June 2008, the Group had been
invoiced and paid $3,500,000 towards the cost of construction of these rigs.

At 30 June 2008, the Group was committed to the construction of a further twenty-two (22)
underground diamond rigs, aimed at expanding the rig fleet to a total of sixty-five (65) operating
rigs by the end of the financial year 30 June 2009. Outstanding orders exist for the main
components of the underground diamond rigs, supplied by third parties, at a total combined cost
of $13,000,000. As at 30 June 2008 the Group had been invoiced and paid $1,200,000 towards
the cost of construction of these rigs. As the components are received progressively over the
course of the coming twelve months, invoices will be levied on the Group and paid in accordance
with agreed terms.

As with previous drill rig acquisitions the Group’s policy is to finance the majority of the capital
cost of rigs purchased and/or manufactured.

There are no contingent liabilities or contingent assets as at 30 June 2008.



Supplementary Appendix to 4E Information
For the financial year ended 30 June 2008 SWICK MINING SERVICES LIMITED

A. NET TANGIBLE ASSETS PER SHARE

2008 2007
cents cents
Net tangible asset backing per ordinary share 43.21 31.12

B. ISSUED AND QUOTED SECURITIES AT END OF CURRENT PERIOD

Issue Price

Date Purpose of Issue Number .
per security

Fully Paid Ordinary Shares

01-Jul-07 Opening Balance 120,322,000 -

02-Oct-07 Conversion of performance shares 12,329,639 -
Sl Placement - Issue pursuant to 15%

09-Oct-07 capacity 19,897,745 $1.42
Total Fully Paid Ordinary Shares 152,549,384

On 1 July 2007, a total of 3,250,000 options were issued to employees of the Group pursuant
to the Employee Share Option Plan. These options are exercisable on or before 30 November
2009 and not before 30 June 2009 at an exercise price of $1.25. Of the 3,250,000 options
issued, 250,000 have lapsed due to the holders ceasing employment with the Company.

On 1 October 2007, a total of 200,000 options were issued to an employee of the Group
pursuant to the Employee Share Option Plan. These options are exercisable on or before 30
November 2010 and not before 30 June 2010 at an exercise price of $1.95.

On 19 December 2007, the Company issued to specified directors a total of 475,000 in each
class of performance rights (ie, Class A, Class B and Class C) following the approval of the
issue at the Company’s annual general meeting in November 2007. Details of the
performance rights are as follows;

Class A Performance Rights accrue upon the release of the Company’'s audited financial
report for the 2008 financial year evidencing that the Company has achieved a normalised
earnings before interest, tax, depreciation and amortisation (EBITDA) for the 2008 financial
year of at least $25 million and shall vest on the day immediately following the day the
Company holds its 2008 annual general meeting.

Class B Performance Rights accrue on the release of the Company’s audited financial report
for the 2009 financial year evidencing that the Company has achieved a normalised EBITDA
for the 2009 financial year of at least $40 million and shall vest on the day immediately
following the day the Company holds its 2009 annual general meeting.

Class C Performance Rights accrue on the release of the Company’s audited financial report
for the 2010 financial year evidencing that the Company has achieved a normalised EBITDA
for the 2010 financial year of at least $55 million and shall vest on the day immediately
following the day the Company holds its 2010 annual general meeting.



Supplementary Appendix to 4E Information
For the financial year ended 30 June 2008 SWICK MINING SERVICES LIMITED

If the milestones for the Class A or Class B Performance Rights are not satisfied in
accordance with the above criteria, the milestones may be satisfied by the Company achieving
a normalised EBITDA for the next financial year of at least $44 million (in the 2009 financial
year) or $60.5 million (in the 2010 financial year), being an amount which is 10% greater than
the milestone EBITDA figure for that particular financial year.

Participating directors must remain a director of the Company throughout the vesting period
for the Performance Rights to vest on the vesting date.

On 7 March 2008, a total of 75,000 options were issued to an employee of the Group pursuant
to the Employee Share Option Plan. These options are exercisable on or before 31 December
2010 and not before 30 June 2010 at an exercise price of $1.25.

On 7 April 2008, a total of 300,000 options were issued to an employee of the Group pursuant

to the Employee Share Option Plan. These options are exercisable on or before 31 March
2011 and not before 30 June 2010 at an exercise price of $1.25.

C. COMMENTARY ON RESULTS FOR THE PERIOD

The commentary on the results is contained in the media release dated 27 August 2008 accompanying
this statement.

D. AUDIT

The preliminary final report is based on accounts that are currently in the process of being audited.

bbust, Y

MICHAEL FRY JASON GILTAY
FINANCE DIRECTOR COMPANY SECRETARY

Dated: Perth, Western Australia, 26 August 2008



